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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
1!.>#!scope!5#A83#4!%>#!X_X!#&8448/34!%>7%!7(#!83H1;5#5!83!%>#!H7$L735L%(75#!$(/?(7&+!83H1;583?!%>#!
#&8448/3!4/;(H#4!735!X_X!#&8448/34!%>7%!A711!;35#(!%>#!H7$M!
204!;4#5!>#(#+!$(/H#44!#&8448/34!83H1;5#!#&8448/34!A(/&!H>#&8H71+!'8/1/?8H71+!735!/%>#(!3/3LH/&';4%8/3!
$(/H#44#4M!!.>#4#!#&8448/34!&7<!'#!5#18'#(7%#!a#M?M+!@#3%#5b+!A;?8%8@#!a#M?M+!1#7K#5b+!/(!7HH85#3%71M!
3!Thresholds 7(#!#&8448/3!1#@#14!%>7%!5#%#(&83#!E>#3!7!$7(%8H;17(!#3%8%<!/(!A7H818%<!E811!>7@#!7!H/&$1873H#!
/'18?7%8/3!;35#(!%>#!H7$L735L%(75#!$(/?(7&M!!!
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! !! 67?#!)!T9!Y#48?3!R#H/&&#357%8/34!

;$4%(#7&bM!!C/@#(7?#!/A!%>#4#!#&8448/34!E811!'#?83!7%!%>#!4%7(%!/A!
%>#!4#H/35!H/&$1873H#!$#(8/5i!

TM)MeM .(734$/(%7%8/3! A;#1! H/&';4%8/3! A(/&! ?74/183#! 735! 58#4#1! a74!
5#4H(8'#5!'#1/E!83!%>#!6/83%!/A!R#?;17%8/3!4#H%8/3+!%>#4#!#&8448/34!
E811!'#!H/@#(#5!;$4%(#7&bM!!C/@#(7?#!/A!%>#4#!#&8448/34!E811!'#?83!
7%!%>#!4%7(%!/A!%>#!4#H/35!H/&$1873H#!$#(8/5M!

TM)MfM .>#! JC2! 67(%3#(! Q;(8458H%8/34! (#H/&&#35! H/@#(83?! H/&';4%8/3!
A(/&! %(734$/(%7%8/3+! (#485#3%871+! H/&&#(H871+! 735! 835;4%(871!
a83H1;583?! #1#H%(8H8%<b! A;#1! 4/;(H#4! E8%>! %>#! #G$#H%7%8/3! %>7%! %>#!
8358@85;71!JC2!67(%3#(!Q;(8458H%8/34!E8119!

 F8%8?7%#!%>#!#H/3/&8H!8&$7H%!/3!H/34;&#(4i!

 2&$1#&#3%!/%>#(!$/18H8#4! %>7%!E811! (#5;H#!X_X!#&8448/34! A(/&!
%>#!%(734$/(%7%8/3!4#H%/(!735!(#5;H#!5#&735!A/(!%(734$/(%7%8/3!
A;#14!a4;H>!74!@#>8H1#!4%7357(54+!4&7(%!?(/E%>+!1/E!H7('/3!A;#1!
4%7357(54+!%(7348%!/$%8/34+!#%HMbi!735!

 055(#44!73<!844;#4!744/H87%#5!E8%>!%>#!$/83%!/A!(#?;17%8/3!735!
8%4!8&$1#&#3%7%8/3M!

TM*M :/(! '8/&744! 5#%#(&83#5! '<! #7H>! JC2! 67(%3#(! Q;(8458H%8/3! %/! '#! H7('/3!
3#;%(71+! %>#! H7('/3! 58/G85#! #&8448/34! A(/&! %>#! H/&';4%8/3! /A! %>7%! '8/&744!
7(#! 3/%! 83H1;5#5! 83! %>#! H7$L735L%(75#! $(/?(7&+! #GH#$%! A/(! $;($/4#4! /A!
(#$/(%83?M!!

TMdM C7('/3! 58/G85#! #&8448/34! A(/&! %>#! H/&';4%8/3! /A! $;(#! '8/A;#14+! /(! %>#!
$(/$/(%8/3! /A! H7('/3! 58/G85#! #&8448/34! A(/&! %>#! H/&';4%8/3! /A! '8/A;#1! 83! 7!
'1#35#5! A;#1! a#M?M+! O),! /(! S-eb+! 7(#! 3/%! 83H1;5#5! 83! %>#! H7$L735L%(75#!
$(/?(7&+!#GH#$%!A/(!$;($/4#4!/A!(#$/(%83?M!!!

TMeM 6(8/(!%/!$(/?(7&!4%7(%+!%>#!JC2!67(%3#(!Q;(8458H%8/34!E811!744#44!E>#%>#(!735!
>/E! %/! 83H1;5#! ;$4%(#7&! #&8448/34! A(/&! '8/A;#1! 735! A/4481! A;#1! $(/5;H%8/3+!
%7K83?! 83%/! H/3485#(7%8/3! %>#! $/%#3%871! A/(! #&8448/34! 1#7K7?#+! %>#! $/%#3%871!
(/1#! /A! /%>#(! $/18H8#4! a4;H>! 74! 7! 1/E! H7('/3! A;#1! 4%7357(5b+! H/3484%#3%!
%(#7%&#3%! 7&/3?! A;#14+! 735! /%>#(! A7H%/(4! a4;H>! 74! $(7H%8H718%<! /A!
8&$1#&#3%7%8/3bM!

TMfM 04! 5#4H(8'#5! 83! "#H%8/3! e+! R/1#! /A! I%>#(! 6/18H8#4+! JC2! 67(%3#(! Q;(8458H%8/34!
7HK3/E1#5?#! %>7%! 8358@85;71! Q;(8458H%8/34! &7<! ;%818B#! /%>#(! A84H71! &#74;(#4!
such as British Columbia’s carbon tax, to address transportation fuels and fuel 
;4#!'<!(#485#3%871!735!H/&&#(H871!4/;(H#4!%>7%!H/3%(8';%#!%/!7H>8#@83?!/@#(711!
H/&$7(7'1#!X_X! #&8448/3! (#5;H%8/34! 735! 83%#(3718B#! %>#! $(8H#! /A! H7('/3! 74!
#G$#H%#5!%>(/;?>!%>#!(#?8/371!H7$L735L%(75#!$(/?(7&M!

TM=M 05#c;7%#! c;73%8A8H7%8/3! &#%>/54! E811! '#! #4%7'184>#5! A/(! #&8448/34! 4/;(H#4!
$(8/(!%/!83H1;583?!%>#&!83!%>#!$(/?(7&M!!

!
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2. Point of Regulationd 

)MTM 235;4%(871! 4/;(H#4! a'/%>! $(/H#44! 735! H/&';4%8/3b!E8%>! #&8448/34! 7'/@#! %>#!
%>(#4>/159!.>#!$/83%!/A!(#?;17%8/3!E811!'#!7%!%>#!$/83%!/A!#&8448/3M!

)M)M S1#H%(8H8%<9!.>#!$/83%!/A! (#?;17%8/3! 84! %>#!:8(4%!V;(8458H%8/371!Y#18@#(#(! a:VYbM!!
:/(!4/;(H#4!E8%>83!JC2!Q;(8458H%8/34+!%>#!:VY!84!%>#!?#3#(7%/(M!!:/(!$/E#(!%>7%!
84!?#3#(7%#5!/;%485#!%>#!JC2!Q;(8458H%8/34!a/(!?#3#(7%#5!'<!7!A#5#(71!#3%8%<!/(!
/3!%(8'71!17354b!A/(!H/34;&$%8/3!E8%>83!7!JC2!67(%3#(!Q;(8458H%8/3+!%>#!:VY!84!
%>#! A8(4%! #3%8%<! %>7%! 5#18@#(4! %>7%! #1#H%(8H8%<! /@#(! E>8H>! %>#! H/34;&83?!JC2!
$7(%3#(!Q;(8458H%8/3!>74!(#?;17%/(<!7;%>/(8%<M!

)M*M R#485#3%871+! H/&&#(H871+! 735! 835;4%(871! A;#1! H/&';4%8/3! 7%! A7H818%8#4! E8%>!
#&8448/34!'#1/E!%>#!%>(#4>/159!!.>#!$/83%!/A!(#?;17%8/3!E811!'#!E>#(#!%>#!A;#14!
#3%#(! H/&&#(H#! 83! %>#!JC2! 67(%3#(! Q;(8458H%8/34+! ?#3#(711<! 7%! 7! 584%(8';%/(M!!
.>#!$(#H84#!$/83%!84!%/!'#!5#%#(&83#5!735!&7<!@7(<!'<!Q;(8458H%8/3M!

)MdM .(734$/(%7%8/3! A;#1! H/&';4%8/39! ! .>#! $/83%! /A! (#?;17%8/3! E811! '#! E>#(#! %>#!
A;#14! #3%#(! H/&&#(H#! 83! %>#! JC2! 67(%3#(! Q;(8458H%8/34+! ?#3#(711<! 7%! %>#!
%#(&8371! (7HK+! A8371! '1#35#(+! /(! 584%(8';%/(M! ! .>#! $(#H84#! $/83%! 84! %/! '#!
5#%#(&83#5!735!&7<!@7(<!'<!Q;(8458H%8/3M!

 
3. Thresholds for Coverage Under the Cap7and7Trade Program 

*MTM S&8448/3!%>(#4>/159!)e+,,,!&#%(8H!%/34!/A!H7('/3!58/G85#!#c;8@71#3%4!aCI)#b!
733;711<! 5#A83#4! %>#! #3%8%8#4! /(! A7H818%8#4! a#M?M+! :8(4%! V;(8458H%8/371! Y#18@#(#(+!
A;#1!584%(8';%/(+!A;#1!'1#35#(b!%>7%!E811!>7@#!7!(#?;17%/(<!H/&$1873H#!/'18?7%8/3!
;35#(!%>#!H7$L735L%(75#!$(/?(7&M!!F7357%/(<!(#$/(%83?!57%7!&7<!'#!;4#5!%/!
75Q;4%! %>84! %>(#4>/15! A/(! 4$#H8A8H! 835;4%(8#4! E>#(#! 3#H#447(<M!! 0558%8/371!
7371<4#4!E811!'#!$#(A/(&#5!%/!5#%#(&83#! 8A!75Q;4%&#3%4! %/! %>#! %>(#4>/15!7(#!
3##5#5! %/! #34;(#! 4;AA8H8#3%! H/@#(7?#! /(! %/! 755(#44! H/&$#%8%8@#3#44! 844;#4!
E8%>83!8358@85;71!4#H%/(4!$(8/(!%/!%>#!'#?83383?!/A!%>#!$(/?(7&!a#M?M+!'#H7;4#!
58AA#(#3%! JC2! 67(%3#(! Q;(8458H%8/34! &7<! >7@#! %>#! 47&#! 835;4%(<! ';%! E8%>!
58AA#(#3%!48B#5!4/;(H#4bM!

*M)M 0! &#%>/5! E811! '#! 5#@#1/$#5! %/! $(#@#3%! #3%8%8#4! /(! A7H818%8#4! A(/&! 7@/8583?!
H/@#(7?#+!4;H>!74!'<!'(#7K83?!%>#&4#1@#4!83%/!4#$7(7%#!$/E#(!5#18@#(#(4!%>7%!
#7H>!5#18@#(!#1#H%(8H8%<!E8%>!#&8448/34!'#1/E!%>#!%>(#4>/15M!

!
4. Program Expansion  

dMTM :;%;(#! 6(/?(7&! SG$7348/39! ! .>#! 4H/$#! /A! %>#! H7$L735L%(75#! $(/?(7&! 84!
H7$7'1#! /A! #G$73583?! /@#(! %8&#! a83H1;583?! $/448'1<! 75Q;4%83?! 7$$18H7'818%<!
%>(#4>/154bM!6(8/(!%/!#7H>!H/&$1873H#!$#(8/5+!%>#!JC2!67(%3#(!Q;(8458H%8/34!E811!
(#@8#E!E>#%>#(!%/!'(83?!3#E!4/;(H#4!83%/!%>#!$(/?(7&!735+!8A!4/+!E>8H>!/3#4M!!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
4!.>#!point of regulation!84!%>#!#3%8%<!/(!A7H818%<!E8%>!%>#!H/&$1873H#!/'18?7%8/3+!8M#M+!%>#!(#c;8(#&#3%!%/!
4;((#35#(!4;AA8H8#3%!X_X!711/E73H#4!%/!H/@#(!7H%;71!#&8448/34!5;(83?!%>#!H/&$1873H#!$#(8/5M!!03!allowance!
84!%>#!%(757'1#!$#(&8%!%/!#&8%!/3#!&#%(8H!%/3!/A!X_X!#&8448/34!83!CI)#M!.>#!%#(&!entity!84!?#3#(711<!;4#5!
E>#3!%>#!$/83%!/A!(#?;17%8/3!84!;$4%(#7&!/A!%>#!$/83%!/A!#&8448/34+!%/!5#4H(8'#!7!H/&$73<!%>7%!>74!73!
/'18?7%8/3!%/!4;((#35#(!711/E73H#4!%/!H/@#(!%>#!H7('/3!H/3%#3%!/A!%>#!A;#1!%>#!H/&$73<!84!&/@83?!%>(/;?>!
H/&&#(H#+!/(!E>#3!%>#!$/83%!/A!(#?;17%8/3!84!7%!%>#!:8(4%!V;(8458H%8/371!Y#18@#(#(+!%/!5#4H(8'#!7!H/&$73<!%>7%!
>74!73!/'18?7%8/3!%/!4;((#35#(!711/E73H#4!%/!H/@#(!%>#!#&8448/34!7%%(8';%7'1#!%/!%>#!?#3#(7%8/3!/A!$/E#(!%>#!
H/&$73<!84!8&$/(%83?M!J>#3!%>#!$/83%!/A!(#?;17%8/3!84!7%!%>#!$/83%!E>#(#!%>#!#&8448/34!/HH;(+!%>#!%#(&!
facility!84!?#3#(711<!;4#5M!!.>#!%#(&!source!84!;4#5!%/!(#A#(!%/!#&8448/34!A(/&!#8%>#(!7!A7H818%<!/(!73!#3%8%<M!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!d!T9!Y#48?3!R#H/&&#357%8/34!

 
5. Role Of Other Policiese 

eMTM .>#! (/1#! /A! /%>#(! X_XL(#5;H83?! $/18H8#4! 84! %/! >#1$! %>#! JC2! 67(%3#(!
Q;(8458H%8/34! 7H>8#@#! %>#8(! ),),! (#5;H%8/3! ?/71! 735! $(/@85#! /%>#(! '#3#A8%4M!!
.>/4#!$/18H8#4!E811!E/(K!83!H/3H#(%!E8%>!%>#!H7$L735L%(75#!$(/?(7&!735!&7<!
7$$1<!%/!73<!4/;(H#!/A!X_X!#&8448/34M!!!

eM)M C7('/3!.7G!735!I%>#(!:84H71!F#74;(#49!

eM)MTM .>#! JC2! 67(%3#(! Q;(8458H%8/34! 7?(##! %>7%! 8358@85;71! Q;(8458H%8/34!
&7<! ;4#! A84H71! &#74;(#4! %>7%! H/3%(8';%#! %/! 7H>8#@83?! /@#(711!
H/&$7(7'1#! X_X! #&8448/3! (#5;H%8/34! 735! 83%#(3718B#! %>#! $(8H#! /A!
H7('/3! 74! #G$#H%#5! %>(/;?>! %>#! (#?8/371! H7$L735L%(75#! $(/?(7&!
A/(!%(734$/(%7%8/3!735!(#485#3%871ZH/&&#(H871!A;#14M!!

eM)M)M O(8%84>! C/1;&'87! H;((#3%1<! >74! 7! H7('/3! %7GM! ! O<! ),T)+! %>#!JC2!
67(%3#(! Q;(8458H%8/34!E811! 5#%#(&83#! %>#!&#H>7384&! A/(! 83%#?(7%83?!
%>#!H7$L735L%(75#!$(/?(7&!E8%>!%>#!OC!H7('/3!%7GM!

 
6. Setting the Regional Capf 

fMTM .>#!7??(#?7%#!(#?8/371!H7$!A/(!%>#!H7$L735L%(75#!$(/?(7&!E8119!

fMTMTM Sc;71! %>#!4;&!/A! %>#!JC2!67(%3#(! Q;(8458H%8/34!711/E73H#!';5?#%4!
a74!(#A#(#3H#5!83!"#H%8/3!=MTbM!!!

fMTM)M 23H1;5#! 733;71! H7$4! aE8%>! *L<#7(! H/&$1873H#! $#(8/54=b! A(/&! %>#!
'#?83383?!/A!%>#!$(/?(7&!83!),T)!%>(/;?>!),),M!!.>#!733;71!H7$4!
E811!'#!4#%!83!75@73H#!/A!%>#!$(/?(7&!4%7(%!83!),T)!4/!%>7%!%>#!%/%71!
3;&'#(! /A! 711/E73H#4! 844;#5! 83! #7H>! *L<#7(! H/&$1873H#! $#(8/5!
%>(/;?>!),),!84!K3/E3M!

fMTM*M Y#H183#!/@#(!%8&#M!!.>#!(#?8/371!H7$!%(7Q#H%/(<!A/(!H/@#(#5!4#H%/(4!
E811! '#! 7! 4%(78?>%! 183#! A(/&! %>#! <#7(! /A! 838%871! H/@#(7?#! a),T)! A/(!
4/&#!4/;(H#4!735!),Te!A/(!/%>#(!4/;(H#4b!%/!),),M!

fM)M ),T)9! ! .>#! 838%871! (#?8/371! H7$!E811! '#! 4#%! 7%! %>#! '#4%! #4%8&7%#! /A! #G$#H%#5!
7H%;71!#&8448/34!A/(!%>/4#!4/;(H#4!H/@#(#5!83!%>#!838%871!<#7(!/A!%>#!$(/?(7&!
a8M#M+!),T)b!74!H71H;17%#5!%>(/;?>!%>#!67(%3#(!711/E73H#!';5?#%4!74!5#4H(8'#5!
83!=M)M!!!

fM*M ),Te9! ! .>#! (#?8/371! H7$! 83!),Te!E811! '#! 4#%!'<!75583?! %>#!'#4%! #4%8&7%#!/A!
#G$#H%#5!7H%;71!#&8448/34! 83!),Te! A(/&!%(734$/(%7%8/3! A;#14!735! (#485#3%871+!
H/&&#(H871+!735!835;4%(871! A;#14!a735!73<!/%>#(!4#H%/(4!/(!4/;(H#4!%>7%!&7<!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
5!Other policies!83H1;5#!H/&$1#&#3%7(<!$/18H8#4!735!71%#(37%8@#!$/18H8#4M!0!complementary policy!84!;4#5!83!
%>84!H/3%#G%!%/!&#73!$/18H8#4!/%>#(!%>73!7!H7$L735L%(75#!$(/?(7&!%>7%!785!83!%>#!?/71!/A!7H>8#@83?!#&8448/34!
(#5;H%8/34!A/(!H7$$#5!/(!;3H7$$#5!4/;(H#4M!!An alternative policy!84!7!$/18H<!%>7%!84!#&$1/<#5!83!18#;!/A!7!
H7$L735L%(75#!$(/?(7&!%/!7H>8#@#!#&8448/34!(#5;H%8/34!A/(!/3#!/(!&/(#!4/;(H#4M!!
6!.>#!regional cap!84!%>#!/@#(711!18&8%!/3!%/%71!#&8448/34!4#%!A/(!%>#!%/%71!#&8448/34!83H1;5#5!83!%>#!H7$L735L
%(75#!$(/?(7&M!
=!.>#!*L<#7(!H/&$1873H#!$#(8/54!7(#!),T)L),Td+!),TeL),T=+!735!),T-L),),M!
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'#! 755#5! %/! %>#! $(/?(7&! A/(! %>#! A8(4%! %8&#! 83! ),Teb! %/! %>#! #&8448/34!
%(7Q#H%/(<!A/(!%>#!4/;(H#4!A8(4%!83H1;5#5!83!%>#!$(/?(7&!83!),T)M!!

fMdM ),),9! !.>#!(#?8/371!H7$! A/(!),),!E811!'#!4#%!4/! %>7%! (#5;H%8/34!7H>8#@#5!'<!
%>#! H7$! $1;4! (#5;H%8/34! A(/&! /%>#(! X_X! (#5;H%8/3! $/18H8#4! A/(! ;3H7$$#5!
4/;(H#4!E811!7H>8#@#!%>#!JC2!(#?8/371!),),!?/71M!

fMeM 6/4%L),),!H7$49!.>#!JC2!67(%3#(!Q;(8458H%8/34!E811!4#%!%>#4#!(#?8/371!H7$4!3/%!
1#44!%>73!%>(##!<#7(4!83!75@73H#M!

fMfM I3H#! #4%7'184>#5+! %>#! (#?8/371! H7$! A/(! #7H>! H/&$1873H#! $#(8/5! E811! 3/%! '#!
75Q;4%#5!#GH#$%!74!3#H#447(<!%/!7HH/;3%!A/(9!

 C>73?#4!83!JC2!&#&'#(4>8$i!!
 C>73?#4!83!4H/$#!/(!%>(#4>/154i!/(!!
 Y7%7!A/;35!%/!'#! 83H/((#H%!/(! 837HH;(7%#!%>7%!E74!;4#5!%/!5#%#(&83#!%>#!
H7$+! E>8H>! &7<! '#H/&#! 7$$7(#3%+! A/(! #G7&$1#+! 7A%#(! %>#! 4%7(%! /A!
&7357%/(<!(#$/(%83?M!!

03<! 75Q;4%&#3%4! E811! '#! &75#! $(8/(! %/! %>#! '#?83383?! /A! %>#! H/&$1873H#!
$#(8/5M!

 
7. Apportionment- 

=MTM S7H>!JC2!67(%3#(!Q;(8458H%8/3!E811!>7@#!73!733;71!711/E73H#!';5?#%!E8%>83!%>#!
5#H18383?! (#?8/371! H7$! A(/&! ),T)! %/! ),),M! ! .>#! 733;71! JC2! 67(%3#(!
Q;(8458H%8/3!711/E73H#!';5?#%!A/(!#7H>!<#7(!%>(/;?>!),),!E811!'#!4#%!$(8/(!%/!
%>#!4%7(%!/A!%>#!$(/?(7&!83!),T)M!!

Each WCI Partner jurisdiction’s 2020 allowance budget will be derived from its 
8358@85;71!JC2! 67(%3#(! Q;(8458H%8/3! ?/71g! ;4#5! A/(! $;($/4#4! /A! %>#! $(/?(7&+!
7HH/;3%83?!A/(!/%>#(!$/18H8#4!5#4H(8'#5!83!"#H%8/3!eMT,!

.>#(#! 7(#! 834%73H#4! 83! E>8H>! #1#H%(8H8%<! 84! ?#3#(7%#5! 83! /3#! JC2! 67(%3#(!
Q;(8458H%8/3+!';%!H/34;&#5!83!73/%>#(!JC2!67(%3#(j4!Q;(8458H%8/3+!?8@83?!(84#!%/!
%>#!$/448'818%<!/A!5/;'1#LH/;3%83?!#&8448/34M!JC2!67(%3#(!Q;(8458H%8/34!83!4;H>!
48%;7%8/34!E811! 7?(##! %/!73!#c;8%7'1#!4/1;%8/3! 83! %>#!H/3%#G%!/A! %>#!JC2! H7$L
735L%(75#!$(/?(7&!5#48?3M!

=M)M For 2012, each WCI Partner  jurisdiction’s allowance budget will be based on 
%>#!'#4%!#4%8&7%#!/A!#G$#H%#5!#&8448/34!A/(!4/;(H#4!H/@#(#5!83!%>#!H7$L735L
%(75#! $(/?(7&! 83! %>#! JC2! 67(%3#(! Q;(8458H%8/3! 83! ),T)M! ! .>#! #4%8&7%#! /A!
#G$#H%#5!7H%;71!#&8448/34!83!),T)!E811!'#!5#@#1/$#5!;483?!%>#!'#4%!7@7817'1#!
57%7!a83H1;583?!73<!7@7817'1#!&7357%/(<!(#$/(%83?!57%7b!735!'<!7HH/;3%83?!A/(!
#G$#H%#5!H>73?#4!83!#&8448/34!83!),T)M!!6/$;17%8/3!?(/E%>+!#H/3/&8H!?(/E%>+!
@/1;3%7(<! 735! &7357%/(<! #&8448/3! (#5;H%8/34+! 735! /%>#(! A7H%/(4! E811! '#!
considered in making the estimate.  Each WCI Partner jurisdiction’s allowance 
';5?#%! E811! '#! 75Q;4%#5! %/! 7HH/;3%! A/(! %>#! $(/5;H%8/3! 735! H/34;&$%8/3! /A!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
8!Allowance apportionment!5#4H(8'#4!%># Partners’ budget or share of WCI regionLE85#!X_X!#&8448/3!
711/E73H#4M!011/E73H#!';5?#%4!&;4%!'#!4#%!A/(!#7H>!67(%3#(!Q;(8458H%8/3M!!!
9!67(%3#(!?/714!7(#!%>/4#!(#5;H%8/3!?/714!/(!18&8%4!%>7%!>7@#!'##3!#4%7'184>#5!'<!#7H>!8358@85;71!JC2!67(%3#(!
Q;(8458H%8/3M!
10!O<!%>#!#35!/A!),,g+!I(#?/3!E811!5#%#(&83#!8%4!H7$L735L%(75#!4$#H8A8H!67(%3#(!?/71!7%!7!1#@#1!E>8H>!84!7%!
1#74%!74!4%(83?#3%!74!%>#!JC2!(#?8/371!?/71M!!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!f!T9!Y#48?3!R#H/&&#357%8/34!

#1#H%(8H8%<! &#?7E7%%! >/;(4! E8%>83! #7H>! JC2! 67(%3#(! Q;(8458H%8/3+! $/$;17%8/3!
?(/E%>+! 735! %>#! 4>7(#! /A! %/%71!JC2! 67(%3#(! Q;(8458H%8/34! #&8448/34! 83! ),,T!
%>(/;?>! ),,eM! ! S7H>! JC2! 67(%3#(! Q;(8458H%8/3! E811! &7K#! 7! /3#L%8&#!
H/3%(8';%8/3! /A! Tk! /A! %>#8(! ),T)! ';5?#%! %/! '#! 711/H7%#5! %/! &7K#! %>#4#!
75Q;4%&#3%4M!

=M)MTM For 2015, each WCI Partner jurisdiction’s allowance budget will be 
4#%! '<! 75583?! %>#! '#4%! #4%8&7%#! /A! #G$#H%#5! 7H%;71! #&8448/34! 83!
),Te! A(/&! %(734$/(%7%8/3! A;#14! 735! (#485#3%871+! H/&&#(H871+! 735!
835;4%(871! A;#14! a735! 73<! /%>#(! 4#H%/(4! /(! 4/;(H#4! %>7%! &7<! '#!
755#5!%/!%>#!$(/?(7&!A/(!%>#!A8(4%! %8&#!83!),Teb!%/!%>#!#&8448/34!
%(7Q#H%/(<! A/(! %>#! 4/;(H#4! A8(4%! 83H1;5#5! 83! %>#! $(/?(7&! 83! ),T)M!!
.>#! #4%8&7%#! /A! #G$#H%#5! 7H%;71! #&8448/34! 83! ),Te! E811! '#!
5#@#1/$#5! ;483?! %>#! '#4%! 7@7817'1#! 57%7! a83H1;583?! 73<! 7@7817'1#!
&7357%/(<!(#$/(%83?!57%7b!735!'<!7HH/;3%83?!A/(!#G$#H%#5!H>73?#4!
83! #&8448/34! 83! ),Te! A/(! %>#! 4/;(H#4! 755#5! %/! %>#! H7$! 83! ),TeM!!
6/$;17%8/3! ?(/E%>+! #H/3/&8H! ?(/E%>+! @/1;3%7(<! 735! &7357%/(<!
#&8448/34! (#5;H%8/34+! 735! /%>#(! A7H%/(4! E811! '#! H/3485#(#5! 83!
&7K83?!%>#!#4%8&7%#M!!

=M)M)M :(/&!),TeL2020, the trajectory for each WCI Partner jurisdiction’s 
733;71!711/E73H#!';5?#%!A/(!H/@#(#5!4#H%/(4!E811!'#!7!4%(78?>%!183#!
A(/&!%>#!<#7(!/A!838%871!H/@#(7?#!a),T)!A/(!4/&#!4/;(H#4!735!),Te!
A/(!/%>#(!4/;(H#4b!%/!),),M!

=M*M :/(!<#7(4!$/4%L),),+!%>#!JC2!67(%3#(!Q;(8458H%8/34!E811!4#%!711/E73H#!';5?#%4!
3/%!1#44!%>73!%>(##!<#7(4!83!75@73H#M!

=MdM Once established, each WCI Partner jurisdiction’s allowance budget will not be 
75Q;4%#5!#GH#$%!74!3#H#447(<!%/!7HH/;3%!A/(9!

 C>73?#4!83!JC2!&#&'#(4>8$i!
 C>73?#4!83!4H/$#!/(!%>(#4>/154i!/(!
 Y7%7!A/;35!%/!'#!83H/((#H%!/(!837HH;(7%#!%>7%!E#(#!;4#5!%/!5#%#(&83#!%>#!
H7$!/(!%>#!JC2!67(%3#(!Q;(8458H%8/3!711/E73H#!';5?#%4+!E>8H>!&7<!'#H/&#!
7$$7(#3%+!A/(!#G7&$1#+!7A%#(!%>#!4%7(%!/A!&7357%/(<!(#$/(%83?M!!

";H>!75Q;4%&#3%4!E811!%7K#!#AA#H%!7%!7!(#?8/3711<!H//(5837%#5!735!5#48?37%#5!
%8&#+!4;H>!74!7%!%>#!'#?83383?!/A!7!H/&$1873H#!$#(8/5M!

=MeM JC2! 67(%3#(! Q;(8458H%8/34! E811! (#H/?38B#! E8%>83! %>#8(! /E3! Q;(8458H%8/34!
711/E73H#4! 844;#5! '<! /%>#(! JC2! 67(%3#(! Q;(8458H%8/34! 4/! %>7%! 711! JC2!
711/E73H#4! 7(#! /A! #c;8@71#3%! ;4#! 735! A;3?8'1#! %>(/;?>/;%! %>#! JC2! (#?8/3+!
(#?7(51#44!/A!E>8H>!JC2!67(%3#(!Q;(8458H%8/3!844;#4!%>#!711/E73H#4M!

 
8. Distribution of AllowancesTT 

-MTM Y84%(8';%8/3!/A!011/E73H#4!'<!JC2!67(%3#(! Q;(8458H%8/349! !I3H#!%>#!711/E73H#!
';5?#%!>74!'##3!#4%7'184>#5!A/(!#7H>!JC2!67(%3#(!Q;(8458H%8/3+!711/E73H#4!E811!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
TT! Allowance  distribution  84! %>#  Partners’  initial  distribution  of  GHG  emission  allowances  into  the 
&7(K#%M!!!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!=!T9!Y#48?3!R#H/&&#357%8/34!

'#!844;#5!'<!#7H>!JC2!67(%3#(!E8%>83!8%4!/E3!Q;(8458H%8/3M!!S7H>!711/E73H#!E811!
'#!#c;71!%/!/3#!&#%(8H!%/3!/A!H7('/3!58/G85#!#c;8@71#3%M!

-M)M .>#!JC2!67(%3#(!Q;(8458H%8/34!7?(##!%>7%!7!$/(%8/3!/A!%>#!@71;#!(#$(#4#3%#5!'<!
each WCI Partner  jurisdiction’s allowance budget (for example,  through setL
7485#4! /A! 711/E73H#4+! 7! 584%(8';%8/3! /A! (#@#3;#4! A(/&! %>#! 7;H%8/383?! /A!
711/E73H#4+!/(!/%>#(!&#734b!E811!'#!5#58H7%#5!%/!/3#!/(!&/(#!/A!%>#!A/11/E83?!
$;'18H!$;($/4#4!E>8H>!7(#!#G$#H%#5!%/!$(/@85#!'#3#A8%4!(#?8/3!E85#9T)  

 S3#(?<!#AA8H8#3H<!735!(#3#E7'1#!#3#(?<!83H#3%8@#4!735!7H>8#@#&#3%i!!
 R#4#7(H>+! 5#@#1/$&#3%+! 5#&/34%(7%8/34+! 735! 5#$1/<&#3%! aRYY[Yb! E8%>!
$7(%8H;17(! (#A#(#3H#! %/! H7('/3!H7$%;(#![!4#c;#4%(7%8/3! aCC"bi! (#3#E7'1#!
#3#(?<!?#3#(7%8/3+!%(734&8448/3!735!4%/(7?#i!735!#3#(?<!#AA8H8#3H<i!!

 6(/&/%83?! #&8448/3! (#5;H%8/34! 735! 4#c;#4%(7%8/3! 83! 7?(8H;1%;(#+! A/(#4%(<!
735!/%>#(!;3H7$$#5!4/;(H#4i!735!

 _;&73!735!37%;(71!H/&&;38%<!757$%7%8/3!%/!H18&7%#!H>73?#!8&$7H%4M!

-M*M .>#! (#&78383?! $/(%8/3! /A! %>#! @71;#! (#$(#4#3%#5! '<! #7H>! JC2! 67(%3#(!
jurisdiction’s allowance budgets will be used as that jurisdiction sees fit.  WCI 
67(%3#(!Q;(8458H%8/34!&7<!H/3485#(!/'Q#H%8@#4!4;H>!749!

 R#5;H83?!H/34;&#(!8&$7H%4+!#4$#H8711<!A/(!1/EL83H/&#!H/34;&#(4i!
 6(/@8583?!A/(!E/(K#(!%(7348%8/3!735!?(##3!Q/'4i!
 0H>8#@83?! #&8448/3! (#5;H%8/34! 83! H/&&;38%8#4! %>7%! #G$#(8#3H#!
584$(/$/(%8/37%#!#3@8(/3&#3%71!8&$7H%4i!

 ";$$/(%83?! H/&&;38%<LE85#! #AA/(%4! A;35#5! '<! 1/H71! ?/@#(3&#3%4! %/!
(#5;H#!X_X!#&8448/34i!

 6(/@8583?!%(7348%8/3!74484%73H#!%/!835;4%(8#4i!
 R#H/?38B83?!#7(1<!7H%8/34!%/!(#5;H#!#&8448/34i!735Z/(!
 6(/&/%83?!#H/3/&8H!#AA8H8#3H<M!

-MdM 23!75@73H#! /A! %>#! A8(4%! H/&$1873H#!$#(8/5+!735!7%! 1#74%! /3#!<#7(!'#A/(#! %>#!
'#?83383?! /A! #7H>! (#1#@73%! H/&$1873H#! $#(8/5! %>#(#7A%#(+! #7H>!JC2! 67(%3#(!
Q;(8458H%8/3!E811! 75@84#! %>#! /%>#(!JC2! 67(%3#(! Q;(8458H%8/34! >/E! 8%! 83%#354! %/!
distribute or retire allowances so that all WCI Partner jurisdictions’ plans can 
'#!&75#!$;'18H!83!7!H//(5837%#5!A74>8/3M!!

-MeM 2A! 7371<484! 5#&/34%(7%#4! %>7%! 711/H7%8/34! %/! 7! $7(%8H;17(! 4#H%/(! 4>/;15! '#!
%(#7%#5! ;38A/(&1<! '<! 4/&#! JC2! 67(%3#(! Q;(8458H%8/34! 83! /(5#(! %/! 755(#44!
H/&$#%8%8/3!7&/3?!18K#!A7H818%8#4!/(!#3%8%8#4!E8%>83!%>7%!4#H%/(+!735!8A!A(/&!%>7%!
7371<484! 4/&#! JC2! 67(%3#(! Q;(8458H%8/34! 5#%#(&83#! %>7%! 8%! 84! 3#H#447(<! %/!
755(#44! %>/4#! H/&$#%8%8@#3#44! 844;#4!'#%E##3! %>#!JC2! 67(%3#(! Q;(8458H%8/34!
E>#(#! %>#! A7H818%8#4! /(! #3%8%8#4! /$#(7%#+! %>/4#!JC2! 67(%3#(! Q;(8458H%8/34! E811!
4%7357(58B#!%>#!584%(8';%8/3!/A!711/E73H#4!74!3#H#447(<!%/!755(#44!H/&$#%8%8@#!
8&$7H%4!4;AA8H8#3%1<+!83!75@73H#!/A!%>#!A8(4%!H/&$1873H#!$#(8/5M!!!

 6/%#3%871! 4#H%/(4! E>#(#! 7371<484! %/! H/3485#(! 48&817(! %(#7%&#3%! 84!
7$$(/$(87%#!83H1;5#!%>/4#!E8%>!$(/H#44!a3/3LH/&';4%8/3b!#&8448/34!E>#(#!
%>#! ?(#7%#4%! #&8448/3! (#5;H%8/3! $/%#3%871! 84! 744/H87%#5! E8%>! 17(?#!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
T)! .>84!E811! (#H/?38B#! $(#L#G84%83?! H/&&8%&#3%4! %/! 7H%8/3! 735! 1#?8417%8@#! (#c;8(#&#3%4! /3! ;4#! /A! (#@#3;#!
a#M?M+!%>(/;?>!OC’s Climate Action Plan and Carbon Tax).!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!-!T9!Y#48?3!R#H/&&#357%8/34!

%#H>3/1/?<!H>73?#4!735!>8?>!X_X!#&8448/3!83%#348%<+!4;H>!74!71;&83;&+!
4%##1+!H#&#3%+!18&#+!$;1$!735!$7$#(+!735!/81!(#A8383?M!!

 "/&#!JC2!67(%3#(!Q;(8458H%8/34!&7<!714/!5#H85#!%>7%!'74#5!/3!7371<484!/A!
H/&$#%8%8@#!A7H%/(4!83!%>#!#1#H%(8H8%<!4#H%/(+!584%(8';%8/3!/A!711/E73H#!@71;#!
/(!7;H%8/3!(#@#3;#4!83!%>7%!4#H%/(!4>/;15!'#!4%7357(58B#5!'#%E##3!%>/4#!
JC2!67(%3#(!Q;(8458H%8/34!E>#(#!H/&$#%8%8@#!844;#4!7(#!(#H/?38B#5M!

-MfM 0! JC2! 67(%3#(! Q;(8458H%8/3! E811! 711/H7%#! /(! (#%8(#! 711! %>#! 711/E73H#4! 83! 8%4!
711/E73H#!';5?#%!'<!%>#!#35!/A!%>#!7$$18H7'1#!H/&$1873H#!$#(8/5M!!SGH#$%!74!
$(/@85#5! 83!"#H%8/3!-MT,+!7!JC2!67(%3#(! Q;(8458H%8/3!E811!3/%!>/15!711/E73H#4!
'#</35!%>#!#35!/A!%>#!H/&$1873H#!$#(8/5M!

-M=M R#H/?38B83?!%>#!JC2!67(%3#(!Q;(8458H%8/34!/'Q#H%8@#!/A!4%7357(58B83?!%(#7%&#3%!
/A!4/&#!4#H%/(4+!735!7HK3/E1#5?83?!%>#!58AA#(#3H#4!83!%>#!7$$(/$(87%#!;4#!/A!
7;H%8/34!'<!4#H%/(9!

-M=MTM C/3484%#3%! E8%>! 7$$18H7'1#! 4%7%#! 735! $(/@83H871! 17E+! %>#! JC2!
67(%3#(! Q;(8458H%8/34! E811! 7;H%8/3! 7! &838&;&! /A! T,k! /A! %>#!
711/E73H#!';5?#%!83!%>#!A8(4%!H/&$1873H#!$#(8/5!'#?83383?!83!),T)M!
.>84!&838&;&!$#(H#3%7?#!E811!83H(#74#!%/!)ek!83!),),M!!.>#!JC2!
67(%3#(! Q;(8458H%8/34! 74$8(#! %/! 7! >8?>#(! 7;H%8/3! $#(H#3%7?#! /@#(!
%8&#+!$/448'1<!%/!T,,kM!!

-M=M)M S7H>!JC2! 67(%3#(! Q;(8458H%8/3! >74! 584H(#%8/3! %/! 7;H%8/3! 7! ?(#7%#(!
$/(%8/3!/A!8%4!711/E73H#!';5?#%!74!8%!4##4!A8%M!

-M=M*M 2A! 7! JC2! 67(%3#(! Q;(8458H%8/3! H733/%! 7;H%8/3! 711/E73H#4+! %>7%!
67(%3#(!Q;(8458H%8/3!E811!3/%8A<!%>#!/%>#(!JC2!67(%3#(!Q;(8458H%8/34!7%!
1#74%! 48G! &/3%>4! '#A/(#! %>#! '#?83383?! /A! 7;H%8/34! 4H>#5;1#5! A/(!
#7H>! H/&$1873H#! $#(8/5M! .>#! A7H%! %>7%! 7! JC2! 67(%3#(! Q;(8458H%8/3!
H733/%! 7;H%8/3! 711/E73H#4! 4>711! 3/%! $(#H1;5#! %>#! /%>#(! 67(%3#(!
Q;(8458H%8/34!A(/&!5/83?!4/M!

-M-M ./!%>#!#G%#3%!JC2!67(%3#(!Q;(8458H%8/34!7;H%8/3!711/E73H#4+!%>/4#!Q;(8458H%8/34!
E811! ;35#(%7K#! 7;H%8/34! %>(/;?>! 7! H//(5837%#5! (#?8/371! 7;H%8/3! $(/H#44! '<!
E>8H>! #7H>! $7(%8H8$7%83?! JC2! 67(%3#(! Q;(8458H%8/3! E811! 7;H%8/3! 711/E73H#4!
%>(/;?>/;%!%>#!JC2!(#?8/3!735!(#H#8@#!%>#8(!$(/H##54!A(/&!%>#!7;H%8/3M!

-MgM O<!%>#!#35!/A!),,g!%>#!JC2!67(%3#(!Q;(8458H%8/34!E811!5#@#1/$!7!5#48?3!A/(!%>#!
H//(5837%#5! (#?8/371! 7;H%8/3! $(/H#44M! ! .>#! JC2! 67(%3#(! Q;(8458H%8/34! E811!
5#48?3!%>#!7;H%8/3!$(/H#44!%/!H/3485#(!735!$(#@#3%!&7(K#%!&738$;17%8/3M!!

-MT,M ./! &737?#! %>#! (84K! /A! 8375@#(%#3%1<! 4#%%83?! %>#! $(/?(7&! H7$! >8?>#(! %>73!
83%#35#5!(#17%8@#!%/!#&8448/34!H/@#(#5!'<!%>#!$(/?(7&+!7!(#4#(@#!/(!&838&;&!
$(8H#!E811!'#!#4%7'184>#5!A/(!7!$/(%8/3!/A!%>#!7;H%8/3#5!711/E73H#4M!!C/3484%#3%!
E8%>!7$$18H7'1#!4%7%#!735!$(/@83H871!17E+!%>#!A8(4%!ek!/A!711/E73H#4!7;H%8/3#5!
'<!73<!JC2!67(%3#(!Q;(8458H%8/3!E811!>7@#!7!(#4#(@#!/(!&838&;&!$(8H#M!!2A!73<!
$/(%8/3!/A!%>#!711/E73H#4!/AA#(#5!7%!7;H%8/3!84!3/%!$;(H>74#5!7%!/(!7'/@#!%>#!
(#4#(@#!/(!&838&;&!$(8H#+!7!A(7H%8/3!/A!%>#!;34/15!711/E73H#4!E811!'#!(#%8(#5M!!
.>#! ;34/15! 711/E73H#4! %>7%! 7(#! 3/%! (#%8(#5! &7<! '#! 7;H%8/3#5! 83! 17%#(!
H/&$1873H#!$#(8/54!/(!(#%783#5!'<!%>#!8358@85;71!JC2!67(%3#(!Q;(8458H%8/34!A/(!
;4#!74!#7H>!4##4!A8%!83!17%#(!H/&$1873H#!$#(8/54+!74!5#%#(&83#5!83!75@73H#!'<!
%>#! JC2! 67(%3#(! Q;(8458H%8/34M! ! 03<! JC2! 67(%3#(! Q;(8458H%8/3! %>7%! 5/#4! 3/%!
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! !! 67?#!g!T9!Y#48?3!R#H/&&#357%8/34!

$7(%8H8$7%#! A;11<! 83! %>#!7;H%8/3!E8%>! %>#! (#4#(@#!/(!&838&;&!$(8H#!E811! (#%8(#!
%>#! 47&#! $(/$/(%8/3! /A! 8%4! 711/E73H#! ';5?#%! 74! %>/4#! (#%8(#5! '<! %>#! JC2!
67(%3#(! Q;(8458H%8/34! %>7%!$7(%8H8$7%#5! 83! %>#!7;H%8/3M! !.>#!$#(H#3%7?#!/A! %>#!
711/E73H#!';5?#%4+! %>#! (#4#(@#!$(8H#+! %>#! A(7H%8/3!/A!;34/15!711/E73H#4! %>7%!
E811!'#!(#%8(#5+!735!%>#!A(7H%8/3!/A!;34/15!711/E73H#4!%>7%!E811!'#!(#%783#5!'<!
%>#! 8358@85;71! JC2! 67(%3#(! Q;(8458H%8/34! E811! '#! 5#%#(&83#5! 74! $7(%! /A! %>#!
7;H%8/3!5#48?3M!

-MTTM S7(1<!R#5;H%8/3!011/E73H#4M!!.>#!$(/?(7&!E811!#3H/;(7?#!#3%8%8#4!735!A7H818%8#4!
83H1;5#5!;35#(!%>#!H7$!%/!(#5;H#!X_X!#&8448/34!'#A/(#!%>#!4%7(%!/A!%>#!A8(4%!
H/&$1873H#!$#(8/5!83!),T)M!

-MTTMTM S7H>! JC2! 67(%3#(! Q;(8458H%8/3! &7<! 844;#! S7(1<! R#5;H%8/3!
011/E73H#4!A/(!H#(%783!#&8448/34!(#5;H%8/34!7%!H/@#(#5!#3%8%8#4!735!
A7H818%8#4! E8%>83! 8%4! Q;(8458H%8/3! %>7%! 7(#! 7H>8#@#5! 7A%#(! V73;7(<! T+!
),,-!735!'#A/(#!V73;7(<!T+!),T)M!

-MTTM)M O<! %>#! #35! /A! ),,g+! %>#! JC2! 67(%3#(! Q;(8458H%8/34! E811! Q/83%1<!
#4%7'184>! H(8%#(87! %/! 5#%#(&83#! E>8H>! #7(1<! (#5;H%8/34! E811! '#!
#18?8'1#! A/(! S7(1<! R#5;H%8/3! 011/E73H#4M! ! .>#! H(8%#(87! E811! #34;(#!
%>7%! %>#! (#5;H%8/34! 7(#! @/1;3%7(<+! 7558%8/371+! (#71+! @#(8A87'1#+!
$#(&73#3%!735!#3A/(H#7'1#M!!

-MTTM*M S7H>! JC2! 67(%3#(! Q;(8458H%8/3! %>7%! 844;#4! S7(1<! R#5;H%8/3!
011/E73H#4! E811! 5/! 4/! 83! ),T)M! ! 03<! S7(1<! R#5;H%8/3! 011/E73H#4!
issued will  be  in  addition  to  each WCI  Partner  jurisdiction’s  2012 
711/E73H#!';5?#%M!!

-MTTMdM .>#4#!711/E73H#4!4>711!'#!%(#7%#5!18K#!/%>#(!711/E73H#4!83!%>#!H7$L
735L%(75#!$(/?(7&M!!

-MT)M I%>#(! S7(1<! 0H%8/34! 735! "#%L0485#49! S7H>! JC2! 67(%3#(! Q;(8458H%8/3! >74!
584H(#%8/3!%/!(#H/?38B#!#7(1<!7H%8/34!/%>#(!%>73!%>/4#!;35#(!"#H%8/3!-MTT+!/(!
/%>#(E84#!4#%L7485#!711/E73H#4!A/(!584%(8';%8/3M!!!R#H/?38%8/3!A/(!#7(1<!7H%8/3!
/(! 4#%L7485#4! ;35#(! %>84! 4;'4#H%8/3! E811! H/&#! A(/&! E8%>83! %>#! H7$! 735! E811!
come out of the individual WCI Partner jurisdiction’s allowance budget.  !

-MT*M O73K83?9! 6;(H>74#(4! 735! H/@#(#5! #3%8%8#4! /(! A7H818%8#4+! 735! $7(%8#4! E>/!
/%>#(E84#! /'%783! 711/E73H#4+! E811! '#! 711/E#5! %/! '73K! 711/E73H#4! E8%>/;%!
18&8%7%8/3+!#GH#$%!%/!%>#!#G%#3%!%>7%!(#4%(8H%8/34!/3!%>#!3;&'#(!/A!711/E73H#4!
73<!/3#!$7(%<!&7<!>/15!7(#!3#H#447(<!%/!$(#@#3%!&7(K#%!&738$;17%8/3M!!!

-MTdM O/((/E83?9!!O/((/E83?!/A!711/E73H#4!A(/&!A;%;(#!H/&$1873H#!$#(8/54!E811!3/%!
'#!711/E#5M!

-MTeM C/&$1873H#!6#(8/549!!S7H>!H/&$1873H#!$#(8/5!E811!'#!%>(##!<#7(4!1/3?M!

!
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9. Offsets,T*!and Allowances From Other Systems 

gMTM .>#! JC2! 67(%3#(! Q;(8458H%8/34! E811! 83H1;5#! 7! (8?/(/;4! /AA4#%4! 4<4%#&M! ! .>#!
$(8&7(<!(/1#!/A! %>#!/AA4#%4!4<4%#&! 84! %/! (#5;H#! %>#!H/&$1873H#!H/4%4! A/(! %>#!
H7$L735L%(75#! $(/?(7&+! E>81#! #34;(83?! %>#! #3@8(/3&#3%71! 83%#?(8%<! /A! %>#!
H7$M!

gM)M .>#!JC2!67(%3#(! Q;(8458H%8/34!E811! 18&8%!%>#!;4#!/A!711!/AA4#%4+!735!711/E73H#4!
A(/&! /%>#(! X_X! #&8448/3! %(7583?! 4<4%#&4! %>7%! 7(#! (#H/?38B#5! '<! %>#!JC2!
67(%3#(! Q;(8458H%8/34+! %/!3/!&/(#! %>73!dgk!/A! %>#! %/%71! #&8448/3! (#5;H%8/34!
A(/&! ),T)L),),! 83! /(5#(! %/! #34;(#! %>7%! 7! &7Q/(8%<! /A! #&8448/3! (#5;H%8/34!
/HH;(!7%!JC2!H/@#(#5!#3%8%8#4!735!A7H818%8#4M!!S7H>!JC2!67(%3#(!Q;(8458H%8/3!E811!
>7@#!%>#!584H(#%8/3!%/!4#%!7!1/E#(!$#(H#3%7?#!18&8%M!!011!/AA4#%4!735!3/3LJC2!
711/E73H#4!&;4%!&##%! %>#! (8?/(/;4! H(8%#(87! #4%7'184>#5! '<! %>#!JC2! 67(%3#(!
Q;(8458H%8/34M!!!

.>#!JC2! 67(%3#(! Q;(8458H%8/34!E811! #4%7'184>! H(8%#(87! %/! #34;(#! %>7%! 711! /AA4#%!
$(/Q#H%4! ;4#5! %/! &##%! 7! H/&$1873H#! /'18?7%8/3! (#4;1%! 83! 7! X_X! (#5;H%8/3+!
(#&/@71! /(! 7@/8573H#! %>7%! 84! (#71+! 4;($1;4Z7558%8/371+! @#(8A87'1#! 735!
$#(&73#3%! /(! %>7%! &##%4! 7! H/&$7(7'1<! (8?/(/;4! 4%7357(5! 74! 5#4H(8'#5! 83!
"#H%8/3!gM=!'#1/EM!!IAA4#%!$(/Q#H%4!&;4%!714/!'#!#3A/(H#7'1#!'<!%>#!8358@85;71!
JC2! 67(%3#(! Q;(8458H%8/3! %>7%! 84! 844;83?! %>#! H(#58%! 735! %>#! H(#58%! &;4%! '#!
@#(8A87'1#!'<! %>#! 8358@85;71!JC2!67(%3#(! Q;(8458H%8/3! %>7%! 84! 7HH#$%83?! 8%M! .>#!
H(8%#(87!E811!#34;(#!%>7%!%>#!c;73%8A8H7%8/3!/A!%>#!X_X!(#5;H%8/3+!(#&/@71+!/(!
7@/8573H#!84!7HH;(7%#!735!3/%!5/;'1#!H/;3%#5M!!.>#!4%7357(54!735!$(/H#44#4!
A/(!7$$(/@83?!/AA4#%!$(/Q#H%4!E811!'#!5#@#1/$#5!735! 8&$1#&#3%#5! 83!73!/$#3!
735! %(734$7(#3%!&733#(! %>7%!E811! '#!E#11L5#A83#5! 83!75@73H#! /A! %>#! 4%7(%! /A!
%>#!H7$L735L%(75#!$(/?(7&M!

gM*M .>#!JC2! 67(%3#(! Q;(8458H%8/34! #3H/;(7?#! %>#! 5#@#1/$&#3%! /A! /AA4#%! $(/Q#H%4!
1/H7%#5!83485#!JC2!Q;(8458H%8/34!A/(!H/&$1873H#!$;($/4#4!83!%>#!JC2!H7$L735L
%(75#! (#?;17%/(<! $(/?(7&! 83! /(5#(! %/! H7$%;(#! H/117%#(71! '#3#A8%4! 744/H87%#5!
E8%>!4/&#!/AA4#%4!$(/Q#H%4+!4;H>!74!>#71%>+!4/H871+!735!#3@8(/3&#3%71!'#3#A8%4M!

gMdM .>#!JC2!67(%3#(!Q;(8458H%8/34!>7@#!85#3%8A8#5!%>#!A/11/E83?!184%!/A!$(/Q#H%!%<$#4!
74! 7! $(8/(8%<! A/(! 83@#4%8?7%8/3! 735! 5#@#1/$&#3%! %/! $7(%8H8$7%#! 83! %>#! /AA4#%!
4<4%#&M! ! F7K83?! %>#4#! $(/Q#H%! %<$#4! 7! $(8/(8%<! &#734! %>#! JC2! 67(%3#(!
Q;(8458H%8/34!7(#!83%#(#4%#5!83!;35#(4%73583?!8A!%>#<!7(#!4;8%7'1#!A/(!%>#!/AA4#%!
4<4%#&+! 8A! %>#<! E811! &##%! %>#! H(8%#(87! A/(! #3@8(/3&#3%71! 83%#?(8%<+! 735! 8A!
75#c;7%#!$(/%/H/14Z&#%>/5/1/?8#4!A/(!%>#8(!c;73%8A8H7%8/3!735!&/38%/(83?!H73!
'#! 757$%#5! /(! 5#@#1/$#5M! ! 6(8/(8%<! 5/#4! 3/%! &#73! %>#4#! $(/Q#H%! %<$#4! 7(#!
?;7(73%##5! %/! '#! 83! 73! /AA4#%! 4<4%#&M! 6(/Q#H%! %<$#4! %>7%! (#5;H#! #&8448/34!
%>7%!E/;15!#@#3%;711<!'#!H/@#(#5!'<!%>#!H7$L735L%(75#!4<4%#&!E/;15!/31<!'#!
#18?8'1#! ;3%81! %>7%! H/@#(7?#! '#?834M! 6(/Q#H%! %<$#4! %>7%! (#5;H#! #&8448/34!
H/@#(#5!'<!%>#!H7$L735L%(75#!4<4%#&!E/;15!3/%!'#!#18?8'1#! %/!H(#7%#!/AA4#%4!
'#H7;4#!%>#!(#4;1%!E/;15!'#!7!5/;'1#!H/;3%83?!/A!%>#!#&8448/3!(#5;H%8/3M!!.>#!
184%! 84! 83! 71$>7'#%8H71! /(5#(! 735! 5/#4! 3/%! 58(#H%1<! /(! 8358(#H%1<! (#$(#4#3%! 7!
(73K83?!/(!/(5#(!/A!$(#A#(#3H#9!

 0?(8H;1%;(#!a4/81!4#c;#4%(7%8/3!735!&73;(#!&737?#&#3%bi!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
T*!Offsets 7(#!#&8448/3!(#5;H%8/3!$(/Q#H%4!;35#(%7K#3!%/!755(#44!#&8448/34!3/%!83H1;5#5!83!7!H7$L735L%(75#!
$(/?(7&M!03!/AA4#%!&#H>7384&!#37'1#4!H/@#(#5!#3%8%8#4!%/!/AA4#%!%>#8(!/E3!#&8448/34!'<!$;(H>7483?!
#&8448/3!(#5;H%8/3!H(#58%4!?#3#(7%#5!%>(/;?>!$(/Q#H%4!%>7%!755(#44!#&8448/34!3/%!H/@#(#5!'<!%>#!H7$M!!
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 :/(#4%(<! a7AA/(#4%7%8/3Z(#A/(#4%7%8/3+! A/(#4%! &737?#&#3%+! A/(#4%!
$(#4#(@7%8/3ZH/34#(@7%8/3+!A/(#4%!$(/5;H%4bi!735!

 J74%#!&737?#&#3%!a1735A811!?74!735!E74%#E7%#(!&737?#&#3%bM!

gMeM "%7(%83?! 83! ),,g+! %>#! JC2! 67(%3#(! Q;(8458H%8/34! E811! H//(5837%#! %/! (#@8#E+!
5#@#1/$+! 735! 7$$(/@#+! 74! 7$$(/$(87%#+! $(/%/H/14! A/(! %>#! $(/Q#H%! %<$#4! %>7%!
&##%! %>#!3#H#447(<!H(8%#(87! A/(! 83H1;48/3M! !.>#!JC2!67(%3#(! Q;(8458H%8/34!E811!
;4#! /AA4#%! $(/%/H/14! %>7%! 7(#! 4%7357(58B#5! %/! %>#! #G%#3%! $/448'1#! 735!&7K#!
;4#! /A! a/(! 757$%! 8A! 3##5#5b+! #G84%83?! $(/%/H/14! 74! 7$$(/$(87%#M!! .>#! JC2!
67(%3#(! Q;(8458H%8/34! E811! 714/! 838%87%#! %>#! #4%7'184>&#3%! /A! 7! $(/H#44! 5;(83?!
),,g! %/! H//(5837%#! %>#! (#@8#E! 735! 7$$(/@71! /A! /%>#(! $(/Q#H%! %<$#4! 735!
$(/%/H/14!$(/$/4#5!'<!$(/Q#H%!5#@#1/$#(4M!!.>#!JC2!67(%3#(!Q;(8458H%8/34!E811!
#4%7'184>!(8?/(/;4!H(8%#(87!A/(!83H1;48/3!/A!/AA4#%4!83!%>#!JC2!$(/?(7&M!!

gMfM JC2!67(%3#(!Q;(8458H%8/34!E811!(#H/?38B#!/AA4#%4!&##%83?!%>#!JC2!H(8%#(87!E8%>83!
%>#8(! /E3! Q;(8458H%8/34! (#?7(51#44! /A! E>8H>! JC2! 67(%3#(! Q;(8458H%8/3! 844;#5!
%>#&+!4/! %>7%!711!JC2!/AA4#%4!7(#!/A!#c;8@71#3%!;4#!735! A;3?8'1#! %>(/;?>/;%!
%>#!JC2!(#?8/3M!!IAA4#%4!3/%!&##%83?!%>#!JC2!H(8%#(87!E811!3/%!'#!7HH#$%#5!A/(!
H/&$1873H#!$;($/4#4M!

gM=M JC2! 67(%3#(! Q;(8458H%8/34! &7<! 7$$(/@#! 735! H#(%8A<! /AA4#%! $(/Q#H%4! 1/H7%#5!
%>(/;?>/;%! %>#!N38%#5!"%7%#4+! C73757+! 735!F#G8H/!E>#(#! 4;H>! $(/Q#H%4! 7(#!
4;'Q#H%! %/! H/&$7(7'1<! (8?/(/;4! /@#(48?>%+! @71857%8/3+! @#(8A8H7%8/3+! 735!
#3A/(H#&#3%! 74! %>/4#! 1/H7%#5! E8%>83! %>#! JC2! Q;(8458H%8/34M! ! JC2! 67(%3#(!
Q;(8458H%8/34!E811! 3/%! 7$$(/@#! /AA4#%! H(#58%4! A/(!X_X! (#5;H%8/34! 83!5#@#1/$#5!
H/;3%(8#4! a033#G! T! H/;3%(8#4! 83! ND! :(7&#E/(K! C/3@#3%8/3! /3! C18&7%#!
C>73?#b! A/(! $(/Q#H%4! %>7%! (#5;H#+! (#&/@#+! /(! 7@/85! #&8448/34! A(/&! 4/;(H#4!
%>7%! E8%>83! JC2! 67(%3#(! Q;(8458H%8/34! 7(#! H/@#(#5! '<! %>#! H7$L735L%(75#!
$(/?(7&M!

gM-M .>#! JC2! 67(%3#(! Q;(8458H%8/34! &7<! 7HH#$%! /AA4#%! H(#58%4! A(/&! 5#@#1/$83?!
H/;3%(8#4! %>(/;?>! %>#! C1#73! Y#@#1/$&#3%! F#H>7384&! aCYFb! /A! %>#! ^</%/!
$(/%/H/1+! 735! %>#!JC2! 67(%3#(! Q;(8458H%8/34!&7<! #4%7'184>! 755#5! H(8%#(87! %/!
#34;(#! 48&817(! (8?/(! %/! JC2! 7$$(/@#5ZH#(%8A8#5! /AA4#%! $(/Q#H%4! /(! /%>#(!
(#c;8(#&#3%4+!4;H>!74!83%#(37%8/371!/AA4#%!4%7357(54+!74!7$$(/$(87%#!%/!#37'1#!
;4#!/A!%>#4#!/AA4#%!H(#58%4!83!%>#!H7$L735L%(75#!$(/?(7&M!

gMgM .>#!/AA4#%!$(/%/H/14!;4#5!'<!%>#!JC2!67(%3#(!Q;(8458H%8/34!E811!&##%!(8?/(/;4!
H(8%#(87! %/!$(#4#(@#! %>#!#3@8(/3&#3%71! 83%#?(8%<!/A! %>#!/@#(711! H7$L735L%(75#!
$(/?(7&M!

gMT,M JC2! 67(%3#(! Q;(8458H%8/34! 5/! 3/%! 83%#35! %/! (#?;17%#! /(! (#4%(8H%! %>#! #G84%83?!
@/1;3%7(<! &7(K#%! 83! /AA4#%4+! %/! (#4%(8H%! %>#! 471#! /A! /AA4#%4! A(/&! $(/Q#H%4!
1/H7%#5!E8%>83!7!JC2!67(%3#(!Q;(8458H%8/3+!/(!%/!$17H#!(#4%(8H%8/34!/3!/E3#(4>8$!
/A!/AA4#%4!$(/Q#H%4!1/H7%#5!E8%>83!JC2!67(%3#(!Q;(8458H%8/34M!

 
10. Reporting 

T,MTM F7357%/(<!&#74;(#&#3%!735!&/38%/(83?!A/(! %>#!48G! 83H1;5#5!X_X!#&8448/34!
E811! H/&&#3H#! 83! V73;7(<! ),T,! A/(! 711! #3%8%8#4! 735! A7H818%8#4! 4;'Q#H%! %/!
(#$/(%83?M!!R#$/(%83?!/A!),T,!#&8448/34!E811!'#?83!83!#7(1<!),TTM!

T,M)M .>#!#3%8%8#4!735!A7H818%8#4!4;'Q#H%!%/!(#$/(%83?!7(#!%>/4#!E8%>!733;71!#&8448/34!
#c;71!%/!/(!?(#7%#(!%>73!T,+,,,!&#%(8H!%/34!/A!CI)#M!!J>#(#!A;#1!H/&';4%8/3!
#&8448/34! 7(#! H/@#(#5! ;$4%(#7&! a#M?M+! #&8448/34! A(/&! %(734$/(%7%8/3! A;#1!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!T)!T9!Y#48?3!R#H/&&#357%8/34!

H/&';4%8/3! 735! #&8448/34! A(/&! A;#1! H/&';4%8/3! 7%! (#485#3%871+! H/&&#(H871+!
735! 835;4%(871! A7H818%8#4! E8%>! #&8448/34! '#1/E! %>#! %>(#4>/15b! %>#! (#$/(%83?!
%>(#4>/15!E811!7$$1<!%/!#3%8%8#4!a#M?M+!A;#1!584%(8';%/(4!735!'1#35#(4b!'74#5!/3!
%>#! #G$#H%#5! H/&';4%8/3! #&8448/34! A(/&! %>#! A;#14! 584%(8';%#5M! ! 23! 4/&#!
18&8%#5! 834%73H#4! %>#! %>(#4>/15!&7<!'#!'74#5!/3!/%>#(!$7(7&#%#(4+! 4;H>!74!
%>(/;?>$;%!/(!H7$7H8%<+!74!1/3?!74!%>#4#!%>(#4>/154!(#$(#4#3%!%>#!#c;8@71#3%!
/A+!/(!7(#!1/E#(!%>73+!%>#!T,+,,,L&#%(8HL%/3!%>(#4>/15MM!

T,M*M JC2! 67(%3#(! Q;(8458H%8/34! E811! (#c;8(#! %>8(5! $7(%<! @#(8A8H7%8/3! /A! (#$/(%#5!
#&8448/34!A(/&!#3%8%8#4!735!A7H818%8#4!%>7%!E811!'#!83H1;5#5!;35#(!%>#!H7$M!

T,MdM 6(8/(! %/! %>#! 4%7(%! /A! %>#! &7357%/(<! (#$/(%83?! $(/?(7&+! %>#! JC2! 67(%3#(!
Q;(8458H%8/34! E811! #4%7'184>! %>#! #44#3%871! (#c;8(#&#3%4! A/(! (#$/(%83?! '<! 711!
#3%8%8#4! 735! A7H818%8#4! (#c;8(#5! %/! (#$/(%! 83! #7H>! /A! %>#! JC2! 67(%3#(!
Q;(8458H%8/34M!

T,MeM 04! #7H>! JC2! 67(%3#(! Q;(8458H%8/3! H/11#H%4! 7558%8/371! #&8448/34! 57%7! A(/&!
#3%8%8#4!735!A7H818%8#4!(#c;8(#5!%/!(#$/(%+!57%7!E811!'#!&75#!7@7817'1#!%/!711!JC2!
67(%3#(!Q;(8458H%8/34!A/(!(#@8#E!735!H/3485#(7%8/3!A/(!$/448'1#!#G$7348/3!/A!%>#!
H7$L735L%(75#!$(/?(7&M!!

T,MfM D/%>83?! 83! %>#!JC2!$(/?(7&!5#48?3! 18&8%4! %>#!584H(#%8/3!/A!73<!JC2!67(%3#(!
Q;(8458H%8/3!%/!(#c;8(#!(#$/(%83?!#7(18#(+!7%!1/E#(!%>(#4>/154+!/(!A/(!#3%8%8#4!735!
A7H818%8#4!3/%!H/@#(#5!'<!%>#!H7$L735L%(75#!$(/?(7&M!

!
11. Start Date for Cap7and7Trade 

TTMTM .>#!H7$L735L%(75#!$(/?(7&!E811!17;3H>!V73;7(<!T+!),T)M!

!
12. Compliance and Enforcement 

T)MTM S7H>!JC2! 67(%3#(! Q;(8458H%8/3! E811! (#%783! 735Z/(! #3>73H#! 8%4! (#?;17%/(<! 735!
#3A/(H#&#3%! 7;%>/(8%<! 735! (#4$/348'818%8#4! %/! #3A/(H#! H/&$1873H#! E8%>! %>#!
H7$L735L%(75#!$(/?(7&!E8%>83!8%4!/E3!Q;(8458H%8/3M!

T)M)M S7H>!H/@#(#5!#3%8%<!/(!A7H818%<!E811!5#&/34%(7%#!H/&$1873H#!E8%>!%>#!H7$L735L
%(75#! $(/?(7&! '<! 4;((#35#(83?! 4;AA8H8#3%! 711/E73H#4! '<! V;1<! T! /A! %>#! <#7(!
A/11/E83?! %>#! #35! /A! #7H>! H/&$1873H#! $#(8/5M! ! ./! #34;(#! %(734$7(#3H<! 735!
&783%783! $;'18H! H/3A85#3H#+! H#(%783! 57%7! A(/&! %>#! #&8448/34! (#$/(%4+!
711/E73H#4+!735!/AA4#%4!%>7%!7(#!;4#5!A/(!H/&$1873H#!E811!'#!&75#!$;'18H!83!7!
%8&#1<!&733#(M!

T)M*M 2A! '<! %>#! 5#75183#! A/(! 5#&/34%(7%83?! H/&$1873H#! 7! H/@#(#5! #3%8%<! /(! A7H818%<!
5/#4! 3/%! >7@#! 4;AA8H8#3%! 711/E73H#4! %/! H/@#(! 8%4! #&8448/34! A/(! %>#! $(#@8/;4!
H/&$1873H#! $#(8/5+! 8%! 4>711! '#! (#c;8(#5! %/! /'%783! 735! 4;((#35#(! %>(##!
711/E73H#4!A/(!#@#(<!&#%(8H!%/3!/A!CI)#!3/%!H/@#(#5!'<!73!711/E73H#!7%!%>#!
5#75183#M! ! .>84! 5/#4! 3/%! $(#H1;5#! /%>#(! $#371%8#4! 711/E#5! ;35#(! 8358@85;71!
4%7%#!/(!$(/@83H871!17E4M!!

T)MdM .>#! JC2! 67(%3#(! Q;(8458H%8/34! (#H/?38B#! %>7%! 5;(83?! %>#! A8(4%! H/&$1873H#!
$#(8/5+!'/%>!%>#<!735!%>#!#3%8%8#4!735!A7H818%8#4!H/@#(#5!'<!%>#!H7$L735L%(75#!
$(/?(7&!E811! 18K#1<!#3H/;3%#(! 844;#4! %>7%!7(84#! 83! %>#! 8&$1#&#3%7%8/3!/A!73<!
3#E!$(/?(7&M!!C/34#c;#3%1<+!%>#!JC2!67(%3#(!Q;(8458H%8/34!7(#!H/&&8%%#5!%/!
$(/@8583?! 7$$(/$(87%#! %#H>38H71! 735! /%>#(! H/&$1873H#! 74484%73H#! %/! %>#!
$(/?(7&!$7(%8H8$73%4M!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!T*!T9!Y#48?3!R#H/&&#357%8/34!

T)MeM .>#!JC2!67(%3#(! Q;(8458H%8/34!E811!#34;(#!7HH/;3%83?!4<4%#&4!7(#! 83!$17H#!%/!
$(#@#3%! ;483?! 711/E73H#4+! %(757'1#! ;38%4+! 735! /AA4#%4! &/(#! %>73! /3H#! A/(!
H/&$1873H#M!

 
13. Regional Organization, New WCI Partner Jurisdictions, and Linkage 

T*MTM ./! (#5;H#! 75&8384%(7%8@#! H/4%4! 735! 8&$(/@#! $(/?(7&! %(734$7(#3H<! 735!
H/3484%#3H<+!7!(#?8/371!75&8384%(7%8@#!/(?738B7%8/3!E811!'#!H(#7%#5!%/9!!!

 C//(5837%#!%>#!(#?8/371!7;H%8/3!/A!711/E73H#4i!
 .(7HK! #&8448/34! 735! $(/@85#! $;'18H! 83A/(&7%8/3! /3! $(/?(#44! %/E7(54! %>#!
JC2!(#?8/371!?/71i!

 F/38%/(! 735! (#$/(%! /3! &7(K#%! 7H%8@8%<+! 83H1;583?! 73<! $/%#3%871! &7(K#%!
&738$;17%8/3i!

 "#(@#!74!7!A/(;&!A/(!JC2!67(%3#(!Q;(8458H%8/34!%/!;$57%#!/3#!73/%>#(!/3!
$(/?(7&!$(/?(#44i!

 C//(5837%#!(#@8#E!735!75/$%8/3!/A!$(/%/H/14!A/(!/AA4#%4i!
 C//(5837%#!(#@8#E!735!75/$%8/3!/A!;$57%#5!(#$/(%83?!$(/%/H/14i!
 C//(5837%#!(#@8#E!735!844;83?!/A!/AA4#%!H(#58%4i!735!
 ";??#4%! H(8%#(87! 735! &#734! %/! 7HH(#58%! 4#(@8H#! $(/@85#(4! %/! 5#18@#(!
@71857%8/3!735!@#(8A8H7%8/3!4#(@8H#4M!!!

T*M)M D#E!JC2!67(%3#(!Q;(8458H%8/34!E811!H/&#!83%/!%>#!H7$L735L%(75#!$(/?(7&!7%!7!
(#?8/3711<! H//(5837%#5! 735! 5#48?37%#5! %8&#+! 4;H>! 74! %>#! '#?83383?! /A! %>#!
(#1#@73%!H/&$1873H#!$#(8/5M!

T*M*M O#A/(#! Q/8383?+! 7! 3#E! JC2! 67(%3#(! Q;(8458H%8/3! &;4%! >7@#! 75/$%#5! 73!
#H/3/&<LE85#!X_X!(#5;H%8/3!?/71!A/(!),),!%>7%!84!7%!1#74%!74!4%(83?#3%!74!%>#!
JC2!(#?8/371!?/71M!

T*MdM Y#%#(&837%8/3! /A! 711/E73H#! ';5?#%4! A/(! 3#E! JC2! 67(%3#(! Q;(8458H%8/34! E811!
%7K#!83%/!7HH/;3%!%>#!A/11/E83?!$7(7&#%#(49!

 .>#!JC2!(#?8/371!?/71i!
 011/E73H#!';5?#%4!A/(!#G84%83?!JC2!67(%3#(!Q;(8458H%8/34i!!
 The  share  of  the  new  WCI  Partner  jurisdiction’s  budget  that  is  already 
included  through  the  WCI’s  (#?8/371! H7$L735L%(75#! $(/?(7&! $(/@848/34!
H/@#(83?!8&$/(%#5!#1#H%(8H8%<i!735!

 .>#!3#E!67(%3#(j4!8358@85;71!X_X!#&8448/34!(#5;H%8/3!?/71M!

T*MeM .>#!JC2!67(%3#(!Q;(8458H%8/34!E811!4##K!'817%#(71!735!&;1%817%#(71!183K7?#4!E8%>!
/%>#(!?/@#(3&#3%L7$$(/@#5!H7$L735L%(75#!4<4%#&4!4/!%>7%!%>/4#!711/E73H#4!
735! 711/E73H#4! 844;#5! '<!JC2! 67(%3#(! Q;(8458H%8/34!E/;15! '#! A;11<! A;3?8'1#M!!
N3%81! 4;H>! '817%#(71! /(! &;1%817%#(71! 183K7?#4! 7(#! #4%7'184>#5+! %>#! ;4#! /A!
711/E73H#4! A(/&!/%>#(!H7$L735L%(75#!4<4%#&4!E811!'#! 18&8%#5!74!5#4H(8'#5! 83!
"#H%8/3!gM)M!!

!
14. WCI Design and Possible Federal Programs 

TdMTM .>#!JC2!67(%3#(!Q;(8458H%8/34!>7@#!5#48?3#5!7!$(/?(7&!%>7%!H73!4%735!71/3#+!
$(/@85#! 7! &/5#1! A/(+! '#! 83%#?(7%#5! 83%/+! /(! '#! 8&$1#&#3%#5! 83! H/3Q;3H%8/3!
E8%>!$(/?(7&4!%>7%!&8?>%!;1%8&7%#1<!#&#(?#!A(/&!%>#!A#5#(71!?/@#(3&#3%4!/A!



!
Y#48?3!R#H/&&#357%8/34!A/(!%>#!JC2!R#?8/371!C7$L735L.(75#!6(/?(7&!!h!"#$%#&'#(!)*+!),,-!

!

! !! 67?#!Td!T9!Y#48?3!R#H/&&#357%8/34!

%>#! N38%#5! "%7%#4! 735! C73757M!! .>#! JC2! 67(%3#(! Q;(8458H%8/34! 83%#35! %/!
$(/&/%#! 735! 83A1;#3H#! A#5#(71! X_X! #&8448/3! (#5;H%8/3! $(/?(7&4! %>7%! 7(#!
H/3484%#3%! E8%>! JC2! H7$L735L%(75#! 5#48?3! $(83H8$1#4+! 735! #34;(#! %>/4#!
$(/?(7&4! %(73417%#! 83%/! 7'4/1;%#!X_X! (#5;H%8/34M! ! 23! %>#! #@#3%!JC2! 844;#4!
711/E73H#4! '#A/(#! 7! A#5#(71! $(/?(7&! 83! C73757! /(! %>#! N38%#5! "%7%#4+! JC2!
67(%3#(! Q;(8458H%8/34! E811! E/(K! %/! #34;(#! %>7%! %>/4#! 711/E73H#4! 7(#! A;11<!
(#H/?38B#5!735!@71;#5!83!%>#!/$#(7%8/3!/A!7!A#5#(71!$(/?(7&M!!

TdM)M .>#! 7$$(/7H>! %7K#3! '<! %>#! JC2! 67(%3#(! Q;(8458H%8/34! ';8154! ;$/3! %>#!
#G$#(8#3H#! ?783#5! '<! %>#! JC2! 67(%3#(! Q;(8458H%8/34! 83! 5#@#1/$83?! 735!
8&$1#&#3%83?!H18&7%#!H>73?#!7H%8/3!$1734!735!/%>#(!&7(K#%L'74#5!$(/?(7&4!
%/! 755(#44! 78(! c;718%<! 844;#4+! 83H1;583?! %>#! (#?8/371! >7B#! 735! 7H85! (783!
$(/?(7&4!83!%>#!N38%#5!"%7%#4M!!C/3%83;#5!1#75#(4>8$!83!5#@#1/$83?!7!(#?8/371!
H7$L735L%(75#!$(/?(7&!711/E4!%>#!JC2!67(%3#(!Q;(8458H%8/34!%/!%7K#!8&$/(%73%!
7H%8/3!3/E!735!$(/&/%#!735!$(/%#H%!%>#!83%#(#4%4!/A!#7(1<!7H%/(4!83!%>#!5#48?3!
735! 8&$1#&#3%7%8/3! /A! A;%;(#! 37%8/371! 735! 83%#(37%8/371! $(/?(7&4M!! .7K83?!
7H%8/3! 3/E! %/! 7H>8#@#! #&8448/3! (#5;H%8/34! E811! $/48%8/3! JC2! 67(%3#(!
Q;(8458H%8/34!%/!'#!1#75#(4!83!%>#!H7('/3!H/34%(783#5!A;%;(#M!


